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First American Title Insurance Company

GUARANTEE NUMBER

Guarantee | 5015853- 1511

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE LIMITS OF LIABILITY AND OTHER PROVISIONS OF THE
CONDITIONS AND STIPULATIONS HERETO ANNEXED AND MADE A PART OF THIS GUARANTEE,

FIRST AMERICAN TITLE INSURANCE COMPANY

a California corporation, herein called the Company
GUARANTEES
the Assured named ir Schedule A of this Guarantee

herein called the Assured, against loss not exéeeding the fiability amount stated in Schedule A which the Assured shall
sustain by reason of any incorrectness in the assurance which the Company hereby gives that, according o the public

records, on the Date of Guarantee shown in Schedule A,

The title to the herein described land was vested in the vestee named, subject to the matters shown as

1.
exceptions herein, which exceptions are not necessarily shown in the order of their priority; AND

2. The necessary parties defendant in an action to foreclose on Instrument No. are as herein stated.
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SCHEDULE OF EXCLUSIONS FROM COVERAGE OF TH!S GUARANTEE

1. Exceptto the extent that specific assurances are provided in
Schedule A of this Guarantee, the Company assumes no liability for
loss or damage by reason of the following:

(a) Defects, liens, encumbrances, adverse claims or other
matters against the title, whether or not shown by the public records.

(b) (1) Taxes or assessments of any taxing authority that
levies taxes or assessments on real property; or, (2} Proceedings by
a public agency which may result in taxes or assessments, or notices
of such proceedings, whether or not the matters excluded under (1)
or (2} are shown by the records of the taxing authority or by the
public records.

{c) (1) Unpatented mining claims; (2) reservations or
exceptions in patents or In Acts authorizing the issuance thereof; (3)
water rights, claims or titie to water, whether or not the matters
excluded under (1), (2) or (3) are shown by the public records.

2. Notwithstanding any specific assurances which are provided in
Schedule A of this Guarantee, the Company assumes no liability for
loss or damage by reason of the following:

(a) Defects, liens, encumbrances, adverse claims or other
matters affecting the title to any property beyond the fines of the land

expressly described in the description set forth in Schedule (A}, (C)
or in Part 2 of this Guarantee, or title to sireets, roads, avenues,
lanes, ways or waterways to which such land abuts, or the right to
maintain therein vaults, tunnels, ramps or any structure or
improvements; or any rights or easements therein, unless such
property, rights or easements are expressly and specifically set forth
in said description.

(b) Defects, liens, encumbrances, adverse claims or other
matters, whether or not shown by the public records; (1) which are
created, suffered, assumed or agreed to by one or more of the
Assureds; (2) which result in no loss fo the Assured; or (3) which do
not result in the invalidity or potential invalidity of any judicial or non-
judicial proceeding which is within the scope and purpose of the
assurances provided.

{c) The identity of any party shown or referred to in Schedule

{d) The validity, legal effect or priority of any matter shown or
referred to in this Guarantee.

'GUARANTEE CONDITIONS AND STIPULATIONS

1. Definition of Terms. _
The following terms when used in the Guarantee mean;

(a) the "Assured”: the party or parties named as the Assured
in this Guarantee, or on a supplemental writing executed by the
Company.

(b} “land" the land described or referred to in Schedule (A)(C)
or in Part 2, and [mprovements affixed thereto which by law
constitute real property. The term “land” does net include any
property beyond the lines of the area described or referred fo in
Schedule (A)(C) or in Part 2, nor any right, title, interest, estate or
easement in abutting streets, roads, avenues, alleys, lanes, ways or
waterways,

(c) "mortgage": mortgage, deed of trust, trust deed, or other
security instrument,

{d) "public records". records established under state statutes
at Date of Guarantee for the purpose of imparting constructive notice
of matters relating to real property to purchasers for value and
without knowledge.

(&) "date": the effective date.

2. Notice of Claim to be Given by Assured Claimant.

An Assured shall notify the Company promptly in writing in case
knowledge shall come to an Assured hereunder of any claim of fitle
or interest which is adverse to the title to the estate or interest, as
stated herein, and which might cause loss or damage for which the
Company may be liable by virtue of this Guarantes. If prompt notice
shall not be given to the Company, then all liability of the Company
shall terminate with regard to the matter or matters for which prompt
notice is required; provided,

however, that failure to notify the Company shall in no case prejudice
the rights of any Assured under this Guarantee unless the Company
shall be prejudiced by the failure and then only to the extent of the
prejudice.

3. No Duty to Defend or Prosecute,

The Company shall have no duty fo defend or prosecute any action
or proceeding fo which the Assured is a party, notwithstanding the
nature of any allegation in such action or proceeding.

4, Company's Option to Defend or Prosecute Actions; Duty of

Assured Claimant to Cooperate.

Even though the Company has no duty to defend or prosecute as set
forth In Paragraph 3 above:

(8} The Company shall have the right, at its sole option and
cost, to institute and prosecute any action or proceeding, interpose a
defense, as limited in (b), or to do any ather act which in its opinion
may be necessary or desirable to establish the fitle to the estats or
interest as stated herain, or fo establish the lien rights of the Assured,
or o prevent or reduce loss or damage to the Assured. The
Company may take any appropriate action under the terms of this
Guarantee, whether or not it shall be liable hereunder, and shall not
thereby concede liability or waive any provision of this Guarantee. If
the Company shall exercise its rights under this paragraph, it shali do
so diligently.

(by If the Company elects to exercise its options as stated in
Paragraph 4(a) the Company shall have the right to select counsel of
its choice (subject to the right of such Assured to object for
reasonable cause) to represent the Assured and shall not be liable
for and will not pay the fees of any other counsel, nor will the
Company pay any fees, costs or expenses incurred by an Assured in
the defense of those causes of action which allege matters not
covered by this Guarantee.

(¢} Whenever the Company shall have brought an action or

“interposed a defense as permitted by the provisions of this

Guarantee, the Company may pursue any litigation to final
determination by a court of competent jurisdiction and expressly
reserves the right, in its sole discretion, to appeal from an adverse
judgment or order.
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Commitment No.:
Guarantee No.:
Effective Date:
Liability:
Premium:

Sales Tax:

Reference:

Assured:

To:

The estate or interest in the land described or referred to in this schedule covered by this Guarantee is:

Fee Simple

LITIGATION GUARANTEE

53470

5015853-1511
7/08/2011 at 8:00 A.M.
$ 10,000.00

$ 400.00

$ 36.00

APN 961 807 308

Jefferson County Treasurer

Jefferson County Treasurer
Sabrina Hathaway

P O Box 571

Port Townsend, WA 98368

Title to said estate or interest at the date hereof is vested in

Jeffrey Allen Othoudt and Tammi Jean Othoudt, husband and wife

The land referred to in this guarantee is located in the County of Jefferson, State of Washington, and

described as follows:

Lots 41 to 43 inclusive, Block 73, Irondale Division No. 2, according to the Plat thereof filed in Volume 2

of Plats at Page 129, records of Jefferson County, Washington.

Situate in the County of Jefferson, State of Washington.



Exceptions:

L.

Delinquent General Taxes.

Year: 2008

Amount Billed: $152.92

Amount Paid: $0.00 ,

Amount Due: $ 152.92, plus interest and penalty
Tax Account No.: 961 807 308

Assessed Value:  $17,000

Delinquent General Taxes.

Year: 2009

Amount Billed: $ 14588

Amount Paid; $ 7294

Amount Due: $ 72.94, plus interest and penalty
Tax Account No.: 961 807 308

Assessed Value:

$ 17,000

Delinquent General Taxes.

Year:

Amount Billed:
Amount Paid:
Amount Due:
Tax Account No.:
Assessed Value:

2010

$152.20

$0.00

$ 152.20, plus interest and penalty
961 807 308

$ 17,000

Delinquent General Taxes.

Year;

Amount Billed:
Amount Paid:
Amount Due:
Tax Account No.:
Assessed Value:

Reservations contained in County Contract No. 827, as follows:

And there is reserved from the lands herein described a right-of-way thereon for all public
highways that may be constructed by the authority of the Board of County Commissioners of

2011

$168.00

$0.00

$ 168.00, plus interest and penalty
961 807 308

$ 17,000

Jefferson County, Washington.

Deed of Trust and the terms and conditions thereof:

Grantor:
Trustee:
Beneficiary:
Amount;
Dated:
Recorded:
Recording No.:
Affects:

Jeffrey Allen Othoudt and Tammi Jean Othoudt, husband and wife

Stewart Title Guaranty
Beneficial Washington Inc.
$15,434.37

November 4, 2004
January 11, 2005

493739

Lots 34 to 44 inclusive in said Block 73



This Guarantee is restricted to the use of the Assured and is only for the purpose of providing information
to facilitate litigating some matter of title affecting the land described in Schedule A. The Company shall
have no liability for any reliance hereon except for the purpose for which this Guarantee is issued. This
Guarantee is not a commitment nor an obligation by the company to issue any policy or policies of title
insurance insuring said land, and it is not to be used as a basis for closing any transaction affecting title to
said land.

Upon request within 60 days from the effective date of this Guarantee, the Company will extend the
effective date of this Guarantee, by endorsement to include the recording of a (Notice of Lis Pendens) .
Such an endorsement will show as additional exceptions, and therefore exclude from coverage, those
matters attaching subsequent to the effective date of the Guarantee but prior to the issuance of the
endorsement.

The Company may, BUT IS NOT OBLIGATED TO, issue additional endorsements extending the
effective date of the Guarantee at the request of the assured. The fee for such Endorsement will be
charged according to the Company’s filed Rae Schedule for such endorsement. The Company will not,
and accepts no obligation to, issue an endorsement extending the effective date to, or beyond, the date of
any foreclosure sale of the premises, or date of forfeiture.

Attention is invited to the Soldiers’ and Sailors® Civil Relief Act of 1940 and amendments thereto which
could limit or inhibit a foreclosure or forfeiture action.

Attention is invited to the Federal Tax Lien Act of 1966 and amendments thereto which, among other
things, provides for the giving of written notice in a specific manner to the Secretary of the Treasury or
his delegate as a requirement for discharge or divestment of a federal tax lien. Upon request, the 30" day
preceding the date of sale or forfeiture, the Company will issue an endorsement identifying any federal
tax liens which may have been placed of record subsequent to the effective date of this Guarantee;
however, the Company accepts no responsibility for determining said 30” day nor for issuing such
endorsement without request therefore.

Attention is invited to Section 1825 (b) (2) in Title 12 of the United States Code which may require the
consent of an agency of the United States for any foreclosure sale or forfeiture to be effective.

! jﬂe\@wﬁ Title Officer

LPB



GUARANTEE CONDITIONS AND STIPULATIONS (Continued)

(d) !n all cases where this Guarantee permits the Company to
prosecute or provide for the defense of any action or proceeding, an
Assured shall secure to the Company the right fo so prosecute or
provide for the defense of any action or proceeding, and all appeals
therein, and permit the Company to use, at its option, the name of
such Assured for this purpose. Whenever requested by the
Company, an Assured, at the Company's expense, shall give the
Company all reasonable aid in any action or proceeding, securing
evidence, obtaining witnesses, prosecuting or defending the action or
tawful act which in the opinion of the Company may be necessary or
desirable to establish the title to the estate or interest as stated
herein, or to establish the lien rights of the Assured. If the Company
is prejudiced by the failure of the Assured to fumish the required
cooperation, the Company's obligations to the Assured under the
Guarantee shall terminate.

5. Proof of Loss or Damage.

In addition to and after the notices required under Section 2 of these
Conditions and Stipulations have been provided to the Compary, a
proof of loss or damage signed and sworn o by the Assured shall be
furnished to the Company within ninety {90) days after the Assured
shall ascertain the facts giving rise to the loss or damage. The proof
of loss or damage shall describe the matters covered by this
Guarantee which constitute the basis of loss or damage and shall
state, to the extent possible, the basis of calculating the amount of
the loss or damage. If the Company is prejudiced by the failure of
the Assured to provide the required proof of loss or damage, the
Company's obligation to such assured under the Guarantse shall
terminate. In addition, the Assured may reasonably be required to
submit to examination under oath by any authorized representative of
the Company and shall produce for examination, inspection and
copying, at such reasonable times and places as may be designated
by any authorized reprasentative of the Company, all records, books,
ledgers, checks, correspondence and memoranda, whether bearing
a date hefore or after Date of Guarantee, which reasonably pertain to
the loss or damage. Further, if requested by any authorized
representative of the Company, the Assured shall grant its
permission, in writing, for any authorized representative of the
Company fo examine, inspect and copy all records, books, ledgers,
checks, correspondence and memoranda in the custady or control of
a third party, which reasonably pertain to the loss or damage. Al
information designated as confidential by the Assured provided to the
Company pursuant to this Section shall not be disclosed to others
unless, in the reasonable judgment of the Company, it is necessary
in the administration of the claim. Failure of the Assured to submit
for examination under oath, produce other reasonably requested
information or grant permission to secure reasonably necessary
information from third parties as required in the above paragraph,
unless prohibited by law or governmental regulation, shall terminate
any liability of the Company under this Guarantee o the Assured for
that claim,

6. Options to Pay or Otherwise Settle Claims: Termination of

Liability.

In case of a claim under this Guarantee, the Company shall have the
following additional options:

{a) To Pay or Tender Payment of the Amount of Liability or to
Purchase the Indebtedness.

The Company shall have the option to pay or settle or compromise
for or in the name of the Assured any claim which could result in loss
to the Assured within the coverage of this Guarantee, or to pay the
full amount of this Guarantee or, if this Guarantee is issued for the
benefit of a helder of a mortgage or a lienholder, the Company shall
have the option to purchase the indebiedness secured by said
morigage or said lien for the amount owing thereon, together with
any costs, reasonable attorneys' fees and expenses incurred by the
Assured claimant which were authorized by the Company up to the
time of purchase.

Such purchase, payment or tender of payment of the full amount of
the Guarantee shall terminate all liability of the Company hersunder,
In the event after notice of claim has been given to the Company by
the Assured the Company offers to purchase said indebledness, the
owner of such indebtedness shall transfer and assign said
indebtedness, together with any collateral security, to the Company
upon payment of the purchase price.

Upon the exercise by the Company of the option provided for in
Paragraph (a) the Company's obligation fo the Assured under this
Guarantee for the claimed loss or damage, other than to make the
payment required in that paragraph, shall terminate, including any
obligation to continue the defense or prosecution of any litigation for
which the Company has exercised ifs options under Paragraph 4,
and the Guarantee shall be surrendered to the Company for
cancellation. ‘

~ (b} To Pay or Otherwise Settle With Parties Other Than the
Assured or With the Assured Claimant,

To pay or otherwise settle with other parties for or in the name of an
Assured claimant any claim assured against under this Guarantee,
together with any costs, attorneys' fees and expenses incurred by the
Assured claimant which were authorized by the Company up fo the
time of payment and which the Company is obligated to pay. ‘
Upon the exercise by the Company of the option provided for in
Paragraph {b) the Company's obligation to the Assured under this
Guarantee for the claimed loss or damage, other than to make the
payment required in that paragraph, shall terminate, including any
obligation to continue the defense or prosecution of any litigation for
which the Company has exercised its options under Paragraph 4.

7. Determination and Extent of Liability.

This Guarantee is a confract of Indemnity against actual monetary
loss or damage sustained or incurred by the Assured claimant who
has suffered loss or damage by reason of reliance upon the
assurances set forth in this Guarantee and only to the extent herein
described, and subject to the Exclusions From Coverage of This
Guarantee.

The liability of the Company under this Guarantee fo the Assured
shall not exceed the least of:

{a) the amount of liability stated in Schedule A orin Part 2;

(b) the amount of the unpaid principal indebtedness secured
by the mortgage of an Assured mortgagee, as limited or provided
under Section 6 of these Conditions and Stipulations or as reduced
under Section 9 of these Conditions and Stipulations, at the time the
loss or damage assured against by this Guarantee occurs, fogether
with interest thereon; or

{c} the difference between the value of the estate or interest
tovered hereby as stated herein and the value of the estale or
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GUARANTEE CONDITIONS AND STIPULATIONS (Continued)

interest subject to any defect, lien or encumbrance assured against
by this Guarantee.
8. Limitation of Liability.

{a) If the Company establishes the fitle, or remaves the alleged
defect, lien or encumbrance, or cures any other matter assured
against by this Guarantee in a reasonably diligent manner by any
method, including litigation and the completion of any appeals
therefrom, it shall have fully performed its obligations with respect fo
that matter and shall not be liable for any loss or damage caused
thereby.

{b) In the event of any litigation by the Company or with the
Company's consent, the Company shall have no liability for loss or
damage until there has been a final determination by a court of
competent jurisdiction, and disposition of all appeals therefrom,
adverse to the title, as stated herein.

(¢} The Company shall not be liable for foss or damage to any
Assured for liability voluntarily assumed by the Assured in settling
any claim or suit without the prior written consent of the Company.

9. Reduction of Liability or Termination of Liability.

All payments under this Guarantee, except payments made for costs,
attorneys' fees and expenses pursuant to Paragraph 4 shall reduce
the amount of liability pro tanto.

10. Payment of Loss.

fa} MNo payment shall be made without producing this
Guarantee for endorsement of the payment unless the Guarantee
has been lost or destroyed, in which case proof of loss or destruction
shall be furnished to the satisfaction of the Company.

{b) When liability and the extent of loss or damage has been
definitely fixed in accordance with these Conditions and Stipulations,
the loss or damage shall be payable within thirty (30) days thereafter.
11. Subrogation Upon Payment or Seftlement.

Whenever the Company shall have settled and paid a clalm under
this Guarantee, all right of subrogation shall vest in the Company
unaffected by any act of the Assured claimant.

The Company shall be subrogated to and be entitled to all rights and
remedies which the Assured would have had against any person or
property in respect to the claim had this Guarantee not been issued.
If requested by the Company, the Assured shall transfer to the
Company all rights and remedies against any person or property
necessary in order to perfect this right of subrogation. The Assured
shall permit the Company to sue, compromise or settle in the name
of the Assured and to use the name of the Assured in any transaction
or litigation involving these rights or remedies.

If a payment on account of a claim does not fully cover the loss of the
Assured the Company shall be subrogated to all rights and remedies
of the Assured after the Assured shall have recovered its principal,
interest, and costs of collection.

12. Arbitration.

Unless prohibited by applicable law, either the Company or the
Assured may demand arbitration pursuant to the Title Insurance
Arbitration Rules of the American Arbffration Association. Arbitrable
matters may include, but are not limited to, any controversy or claim
between the Company and the Assured arising out of or relating to
this Guarantee, any service of the Company in connection with its
issuance or the breach of a Guarantee provision or other obligation,
Al arbitrable matters when the Amount of Liability is $1,600,000 or
less shall be arbitrated at the option of either the Company or the
Assured. All arbitrable matters when the amount of Kability is In
excess of $1,000,000 shall be arbitrated only when agreed to by both
the Company and the Assured. The Rules in effect at Date of
Guarantes shall be binding upon the parties. The award may include
attorneys' fees only if the laws of the state in which the land is
located permits a court to award attorneys' fees to a prevailing party.
Judgment upon the award rendered by the Arbitrator(s) may be
entered in any court having jurisdiction thereof.

The law of the situs of the land shall apply to an arbitration under the
Title Insurance Arbitration Rules.

A copy of the Rules may be obtained from the Company upon
request.

13. Liability Limited to This Guarantee; Guarantee Entire

Contract.

(@) This Guarantee together with all endorsements, if any,
aftached hereto by the Company is the entire Guarantee and
confract between the Assured and the Company. In interpreting any
provision of this Guarantee, this Guarantee shall be construed as a
whole.

{b) Any claim of loss or damage, whether or not based on
negligence, or any action asserting such claim, shall be restricted to
this Guarantee.

{c} No amendment of or endorsement to this Guarantee can
be made except by a writing endorsed hereon or attached hereto
signed by either the President, a Vice President, the Secretary, an
Assistant Secretary, or validating officer or authorized signatory of
the Company.

14. Notices, Where Sent.

Al notices required to be given the Company and any statement
in writing required to be furnished the Company shall include the
number of this Guarantee and shall be addressed to the Company at
First American Title Insurance Company, Attn; Claims National
Intake Center, 1 First American Way, Santa Ana, California

92707.

First American Title
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Jaffarson County, WA UB RECORDING

RETURNZDDRESS:

RexprrrPrOCte - Sorvices
STTIEmoNT Fowt
BlarimotstTE 00T
Recordings Requested by &
When Rscorded Retum To:
US Reoordings, Inc.
2825 Country Drive Ste 201
St. Paul, MN 55117 D EED OF TRUST

921701

O™ 89
e t%t&s be! 18 checked, this Deed of Tru?tlc(:ras future advances.

THIS DEBED OF TRUST ia made this 4TH day of NOVEMBER 99 04 among the Grantor(s),
JEFFREY ALLEN QTHOUDT AND TAMMT JTAN OTHOUDT, RUS EAND AND WIFE

{herein "Borrower™), STEWART TITLE GUARANTY

(herein "Trustee") and the Grantee/Beneficiary, BENEFICIAL WASHINGTON INC.

& corporation organized and existing under the laws of DELAWARE
whose addsess is 4207 WHEATON WY, SUITE 8, BREMERTON, WA 08310
{herein "Lender"). Witnesseth:

The following paragraph preceded by a checked bozx is spplicable.

[X_] WHEREAS, Borrower is indebted to Lender in the principal sum of § 15,434.37 .
evidenced by Borrower's Loan Agreement datsd NOVEMBER 4, 2004 and eny extensions or
renewala thereof {including those pursuant to any Renegotiable Rate Agreement) (hersin “Note"),
providing for monthly instaliments of principal and interest, including any sdjustments to the emount
of payments or the contract rate if that rate is variable, with the balance of the indebtedness, if not
sooner pzid, due and payable on NOVEMBER 4, 201D ;

|:| WHEREAS, Borrower is indebted to Lender in the principal sum of § - , or
so much thereof as may be advanced pursuant to Borrower's Revolving Loan Agrecment a'ated
and extensions and renewals thereof (herein "Note®), providing for
monthly installments, and interest st the rate and under the terms specified in the Note, mcludmg any
adjustments in the interest rate if that rate 1s variable, and providing for a ¢redit limit stated in the
principal sum sbove and an initial advance of § ;

TO SECURE to Lender the repayment of the indebtedness, including future advances,
evidenced by the Note, with interest thereon at the applicable contract rate (including any adjustments
to the amount of payment or the contract rate il that rate is variable) and other charges; the payment
of all other sums, with interest thereon, advanced in accordance herewith to protect the security of
this Deed of Trust; and the performance of the convenants and agreements of Borrower herein
contained, Borrower, in considerstion of the indebtedness herein recited and the trust herein created,
irrevocably grants and conveys to Trustee, in trust with power of sale, the following described
property located in the County of JEFFERSON
State of Washington:

LOTS 34 TO 44 |INCLUSIVE, IN BLOCK 73, IN THE TOWN OF

IRONDALE, AS PER PLAT RECORDED IN YOLUME 2 OF PLATS ON PAGE

129, JEFFERSON COUNTY, WASHINGTON. TAX MAP OR PARCEL 1D
"NO.: 9B1807316

RIMANOANAMOBIEmOANRREIRAnnamn
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{Page 2of 7)

TOGETHER with sll the improvements now or heresftsr erected on the property, and all
easements, rights, appurtenances, and rents (subject however to the rights and avthorities given
herein to Lender to coliect and apply such rents), ail of which, shall be deemed to be and remain a
part of the property covered by this Deed of Trust; and all of the foregoing, together with said
p;npei:ty {or the leasehold estate it this Deed of Trust is on a leasehold) are hereinafter referred to as
the *Property.”

Borrower covenanis that Borrower is lawlully selsed of the estate hereby conveyed and has the
right to grant and convey the Property, sand that the Property is unescumbered, ezcept for
encumbrances of record, Borrower covenants that Borrower warrants and will defend generally the
title to the Property agsinat all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

. 1. Payment of Principal and Interest, Borrower shall promptly pay when due the principal and
Interest indebtedness evidenced by the Notz, including any variations resulting from changes in the
Contract Rate, and late charges and as provided in the Note,

2. Funds for Taxes and Insurance, Subject to applicable lsw and only if requested in writing by
Lender, Borrower shall pay to Lender on the day monthly payments of principel and interest are
payable under the Note, until the Note is paid in full, 2 sum (herein “Funds®) equal to onetwelfth
of the yearly taxes snd assessments {including condominium and plannsd unit development
assessments, if any) which may sttain priority over this Deed of Trust, and ground renis on the
Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus
onetwellth of yearly premium instaliments for mortgage insurance, if any, all as reasonably
estimated initially snd from time to time by Lender on the basis of assessments and bills and
reasonable estimated thereol. Borrower shall not be obligated to make such payments of Funds to
Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or deed
of trust is euch a holder is an institutions! lender.

If Borrower pays Funds to Lender, the Funds shell be held in an institution the deposits or
sccounts of which are insured or guaranteed by a Federal or state agency (including Lender if Lender
is such an institution). Lender shall apply the Funds to pay said taxes, assessicnts, insurance
premiums and ground rents. Lender may not charge for so holding end applying the Funds,
analyzing said account or verifying and compiling said assessments and bills, unless Lender pays
Borrower interest on the Punds and applicable law permits Lender to make such a charge. Borrower
end Lender may agres in writing at the time of execution of this Deed of Trust that interest on the
Funds shall be paid to Borrower, and unless such agresement is made or applicable lsw requires such
interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds, Lender shall give to Borrower, without charge, an annual eccounting of the Punds showing
credits and debits to the Funds and the purpoee for which each debit to the Funds wes made, The
Funds are pledged as additional security for the sums secured by this Deed of Trust,

1t the amount of the Funds held by Londer, together with the future monthly installments of
Funds payable prior to the due dates of taxes, assesements, insurance premiums and ground rents,
shall eiceed the amount required to pay said taves, assessments, insurance premivms and ground
rents o8 they fall due, such excess shsll be, at Borrower's option, either promptly repaid to Botrower
on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient
to pay taves, assessments, insurance premiums ungdground rents as they fall dus, Borrower ghall pay
to Lender any amount necessary 10 make vp the deficiency in one or more psyments as Lender may
require.

~ Upon payment in full of sums secured by thic Deed of Trust, Lender shall promptly refond to

Borrower any PFunds held by Lender. If under paragraph 17 hereof the Property is sold or the
Property is otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the
sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application a8 a credit against the sums sacured by this Dead of Trust,

3. Application of Payments, Unless applicable law or the Note provide otherwise, all payments
received by Lender under the Note and paragraphs i and 2 hereof shall be applied by Lender first in

. payment of smounts payeble 1o Lender by Borrower under paragraph 2 hereof, then to intereat
payable at the applicable Contract Rate, and then to the principal of the Note.

4, Prior Mortgages and Deeds of Teust; Charges; Liens. Borrower shall perform ol of
Borrower's obligations under any mortgage, deed of trust or other security agreement with a lien
which has priority over this Desd of Trust, including Borrower’s covenants to make payments when
due, Borrower shall pay or causs to be paid all tayes, assessments and other charges, fines and
impositions attributable to the Property which may attain e priority over this Deed of Trust, and
leasehold payments or ground rents, if any.

5. Hazard lnsurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage”
and any other hazards for which Lender requires insurance, This insurance shall be maintained in the
amounts end for the periods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Borcower subject to Lender’s approval which shsll not be unreasnnably withheld,

All insurance policies and renswals shal] be acceptable to Lender and shall include a standard
mortgage clause, Lender shall have the right to hold the policies and renewals. IF Lender requires,
Borrower ghall promptly give to Lender all receipts of paid premiums and renswal notices, In the
event of lass, Borrower shall give prompt notice to the insurence carrier and Lender. Lender may
make proof of loss it not made promptly by Borrower.
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Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
regtoration or repair of the Property damaged, if the restoration or repair is economically feasible and
Lender's security is no lessensd, If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurence proceeds shall be applied to the sums secured by this Deed
of Trust, whether or not then due, with any excess paid to Borrower, I Borrowsr sbandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered 1o eettle a claim, then Lender may collect the insurance proceeds. Lender may use the
procseds to repeir or restore the Property or to pay sums secured by this Desd of Trust, whether or
not then due. The 30-dsy period will begin when the notice i given.

Unless Lender and Borrower otherwise agres in writing, any application of procesds to principal
shall not extend or postpone the due dste of the monthly psyments referred to in paragraphs 1 and 2
or change the amount of the payments. If under paragraph 19 the Property is scquired by Lender,
Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior
to the acquisition shall pess 10 Lender 10 the extent of the sums secured by this Deed of Trust
immedistely prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repeir and shall not commit waeste or
permit impairment or deterioration of the Property and shall comply with the provisions of any lease
if this Deed of Trust is on a leasshold, It this Deed of Trust is on a unit in a condominium or a
planned unit development, Barrower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condonimium or planned unit development, the by laws and
regulations of the condominium or planned unit development, and constituent documents,

7. Protection of Leader's Sccurity, If Borrower lails to perform the covenants and agreements
contained in this Deed of Trust; or if any sction or proceeding is commenced which materiatly affects
Lenders interest in the Property, then Lender, at Lender's option, upon notice to Borrower, may
make such appearances, disburse such sums, including reasonable attorneys' fees, and take such action
&8 is necessary to protect Lender's interest. If Lender required mortgage insurance ss a condition of
making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to
masintain such insurance in effect until such tims as the requirement for such insurance terminates in
accordancs with Borrower's and Lender's written agreement or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the
applicable Contract Rate, shall become additional indebtedness of Borrower secured by this Deed of
Trust. Unless Borrower and Lender agree to other terms of payment, such amounts shat! be payable
upon notice from Lender to Borrower requesting payment thereqf, Nothing contained in this
paragraph 7 shall require Lender to incur any expense or take any action hercunder,

8, Inspection, Lender may make or csuse to ba made ressonable entriea upon and inspections of
the Property, provided that Lender shall give Borrower notice prior to any such inspection specifying
reasonable causs therofor related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for demages, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thereol, or for conveyance
in lisu of condemnation, are hereby assigned and shall be paid to Lender, subject 10 the terms of any
_rlpoﬂgaga, deed of trust or other security agreement with a lien which hea priority over this Deed of

rust,

10, Borrower Not Released; Forbesrance by Lender Not 8 Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Deed of Trust granied by
Leander to any successor in interest of Borrower and all other parties who are or who hereafter may
become secondarily liable shall not operste to releass, in any manner, the liability of the original
Borrower and Borrower's successors in interest. Lender shall not be required to commence
proceadings egainst such successor or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Deed of Trust by reason of any demand made by the
original Borrower and Borrower's successors in interest, Any forbearance by Lender in ezercising any
right or remedy hereunder, or otherwiss afforded by applicable law, shall not be a waiver of or
proclude the exercise of any such right or remedy.

11. Successors and Assigns Bouad; Joint and Several Liability; Co-signers. The covenants
and agreements herein contained shall bind, and the right hereunder shall inure to, the respective
successors and essigns of Lender and Borrower, subject to the provisions of parsgraph 16 hereof. All
covenants and agreements of Borrower shall be joint and several. Any Borrower who covsigns this
Deed of Trust, but does not exscute the Note, (a} is co zigning this Deed of Trust only to grent and
convey that Borrower's interest in the Property to Trustet under the terma of this Deed of Trust, (b)
iz not personally liable on the Nots or under this Deed of Trust, and (c) agrees that Lender and any
other Borrower herounder may sgree to eytend, modity, forbear, or make any other accommodations
with regard to the terms of this Deed of Trust or the Note without thet Borrower's consent and
without releasing that Borrower or modifying this Deed of Trust as to that Borrower’s interest in the

roperty.

12. Notice. Except for any notice requirsd under applicable ]aw to be given in another manner, {a}
sny notice to Borrower provided for in this Dead of Trust shall be given by delivering it or by
mailing such notice by certitied mail sddressed to Borrower at the addreas stated in the Note or at
such other address s Borrower may designate by notice to Lender as provided herein, and (b} any
notice to Lender shall be given by certified mail to Lender's address stated herein or to such other
sddress es Lender may designate by notice to Borrower as provided hersin, Any notice provided for
in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the
manner designated herein.
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13. Governing Law; Seversbility. The applicable law contained in the Note shall control, Where
no spplicable law is contained therein, the state and local laws of the jurisdiction in which the Property is
located shall apply except where such laws conflict with Federa] law, in which case Federal {aw applies,
Tha foregoing sentence shall not limit the applicability of Federsl law to this Deed of Trust. In the event
that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Deed of Truat or the Nots which can be given effect without the
conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared to
be severatle, As used herein, “costs,” "expenses” and "attorneya’ lees” include all sums to the extent not
prohibited by applicable law or limited herein,

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this
Deed of Trust, il requested, at the time of execution or after recardation hereol.

15, Rebabilitation Loan Agreement, Borrower shall fullill all of Botrower's obligations under
any home rehabilitation, improvement, repair, or other loan egreement which Borrower enters into
with Lender. Lender, at Lender's option, may require Borrower to execute and deliver to Lender, in a
form acceptable to Lender, an assignment of any rights, claims or defenses which Borrower may have
;’grainst partics who supply labor, materials or services in connection with improvements made to the

operty.

16, Transfer of the Property, If Borrower sells or transfers all or any part of the Property or en
interest therein, excluding (a) the creation of a lien or encumbrance subordinate to this Deed of
Trust, (b} a transfer by devise, descent, or by operation of law upon the desth of 2 joint tenant, {c}
the grant of any leasehold intersst of three years or less not containing an option to purchass, {d) the
creation of & purchase money security interest for household appliances, (e} a transfer to a relative
resulting from the desth of a Borrower, (f) a transfer where the spouse or children of the Borrower
become an owner of the property, (g) a transfer resulting from a decree of dissolution of marriage,
legal ration agreement, or from an incidental property settlement agreement, by which the spouse
of the Borrower becomes an owner of the property, (h) a transfer into an inter vivos truat in which
the Borrower is and remains a beneficiary and which doss not relate to a transter of rights of
- occupancy in the property, or {i) any other transfer or disposition described in regulations prescribed
by the Federsl Home Loan Bank Board, Borrower shall cause to be submitted information required
by Lender to evaluato the transferee es if a new loan were being made to the transferce, Borrower
will continue to be obligated under the Note and this Deed of Trust uniess Lender releaszs Borrower
in writing.

If Lender does not agree to such sale or transfer, Lander may declars all of the sums secured by
this Deed of Trust 10 be immediately due and payable. If Lender exercises such option io accelerate,
Lender shall mai]l Borrower notice of acceleration in accordance with paragraph 12 hereof. Such
notice shall provide a period of not less than 30 deys from the date the notice is mailed or delivered
within which Borrower may pay the sume declared due. If Borrower fails to pay such sums prior to
the expiration of such period, Lender may, without turther notica or demand on Borrower, invoke
any remedies permitted by paragraph 17 hereof,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, or as otherwise
required by law, upoo Borrower’s breach of soy covenant or agreement of Borrower in this
Deed of Trust, including the covenants to pay when due any sums secured by this Deed of
Trust, Lender prior to acceleration shall give notice to Borrower »s provided in paragraph
12 hereof specifying: (1) the breach; (2) the action required to cure such breach: (3) a date,
not less than 30 days from the date the notice is mailed to Borrawer, by which such breach
must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the
Property at public auction at a date not less than 120 days in the Putore, The notice shall
further inform Borrower of the right to reinstate sfter acceleration and the right to bring &
court action 1o assert the nonexistence of a default or any other defense of Borrower to
sccelerstion and sale. If the breach is not cured on or before the date specified in the notice,
Lender, at Lender's option, may declare all of the sums secured by this Deed of Trust 1o be
immediately due and payable without further demand and may invoke the power of sale
sod sny other remedies permitted by applicable law. Lender shall be entitled to collect all
tessonable costs and expenses incurred in pursuing the remedies provided in this paragraph
17, including but not limited to reasonsble attorney's fees,

It {ender invokes the power of ssle, Lender shall execute or cause Trusite {0 execute a
written notice of the occurrence of an event of defauit and of Lender’s election to cause the
Property to be sold.

Leader or Trustee shall take such action regarding notice of sale and provide notice to
Borrower and fo other persons in the manner prescribed by applicable law, Atfter the lapse
of such time as may be required by spplicable law, and after publication of the notice of
sale, Trostee, without demand on Borrower, shall sell the Properiy at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in
one or more percels and in such order as Trustee may determine. Trustee may postpone
sale of all or any parcel of the Property by public ennouncement at the time and place of
any p:ieviuusly scheduled aale. Lender or Lender's designee may purchese the Property at
any sale,
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold
without any covepant or warranty, expressed or implied. The recitals in Trusice’s deed shail
be prima [acie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the following order: (s) to all ressonable costs and expenses of the
sale, including, but not limited (o, ressonable Trustee's fees and attorneys’ fees; (b) to all
sums secured by this Deed of Trust; and (c) the excess, if any, to the parson or persons
fegaily entitled thereto or to the clerk of the superior court of the county in which the sale
took place,

18. Borrower’s Right to Reinstate, Notwithstanding Lender’s acceleration of the sums sacured
by this Deed of Trust due to Borrower's breach, Borrower shall have the right to have any
proceedings begun by Lender to enforce this Deed of Trust discontinued at any time prior to the
earlier 1o occur of {i) the fifth day (or such other period as spplicable law may specity for
reinstatement) before eale of the Property pursuant to the power of sale contained in this Deed of
Trust or {ii) entry of a judgment enforcing this Deed of Trust il; (a) Borrower pays Lender all sums
which would be then due under this Deed of Trust and the Note had no acelerstion occurred; (b}
Borrower cures all breaches of any other covenants or agreements of Borrower contsined in this Deed
of Truat; {c} Borrower pays all reagonable expenses incurred by Lender and Trustes in enforcing the
covonants and agreements of Barrower contained in this Deed of Trust, and in enforcing Lender's and
Trustee's remedies as provided in paragraph 17 herco! including but not limited to, ressonable
attorneys' fees; and {d) Borrower takes such action ss Lender may reasonably require to assure that
the lien of this Deed of Truat shall continue unimpaired, Upon such payment and cure by Borrower,
this Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no
scceleration had occurred, However, this right to reinstate shell not apply in the case of acceleration
under paragraph 16.

19. Lender in Possession, Upon scceleration under paragraph 17 hereof or abandonment of the
Property, Lender, in person, by agent or judicially appointsd receiver shall be entitled to enter upon,
take possession of and manage the Property and to collect the rents of the Property including those
past due, All rents collected by Lender or the receiver shall be applied first to payment of the costs
of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
miutan on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this

of Trust,

20, Reconveysnce. Upon payment of all sums secured by this Deed of Trust, it Lender is not
committed to make any futurs refinancings or future advances, Lender shall request Trustee to
convey the Property and shall surrender this Deed of Trust and &ll notes evidencing indebtedness
secured by this Deed of Trust to Trustee, Trustee shall reconvey the Property without warranty 1o the
peraon or persons legally entitled thereto. Such person or persons shall pay all costs of recordation
and reconveyance, if any. .

21. Svbstitute Trusiee. In accordance with applicable law, Lender may from time to time
remove Trustee and appoint a successor trustee to any Trustse appointed herecunder, Without
conveyance of the Property, the successor trustes shall eucceed to all the title, power and duties
conferred upon the Trusteo herein and by applicable law. . T

22. Subrogation. Lender shall be subropated foc further security to the liegsalthough released of
&ecord, of any and all encumbrances paid out of the proceeds of the loan secured by }hiq Deed of
23. Use of the Property. The Property ie not used principally for agrictltueal or farming
purposes, : o
24. Waiver of Statutory Rights. To the extent permitted by law, Borrower. Lierely wifves the
benelit of all homestead, dower, or curtesy rights or exemptions the Borrower mey possess with
respect to the property,

25. Arbitration Rider to Note. The Arbitration Rider attached to and made a part of the Note
i hereby incorporated by reference and made a part of this Deed of Trust.

(THIS SPACE INTENTIONALLY LEFT BLANK)
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEED OF TRUST

Botrower and Lender request the holder of any mortgage, desd of trust or other encumbrance
with a lien which has priority over thie Deed of Trust to give Notice to Lender, at Lender's address
set forth on pags one of this Desd of Trust, of any default under the superior encumbrance and of
any eale or other foreclosure action,

IN WITNESS WHEREOF, Borrower has exscuted this Deed of Trust.

=Barrower

~Borrower

STATE OF WASHINGTON, _ ¥ itsa Q County s

On this A.M day of “ﬂﬂmu![’. 2004,
before me, Mﬁ_nmm_q 14 » & Notary Public in and for said
county and stete, personally appeared }00p9 4 Aoy AboUAY and Ta s \ee N Oduneudd-
known or proved to me to be the person{s} who &xecuted the foregoing instrument, and acknowledged
to me thet 4 he 4_ executed the same,

In witness whereof [ have hereunto set my hand and affived my officisl seal the day and year in this
cortilicate first above written.

(LLLLLITE)
:s‘.omué"r, j 0/’-4’ 'Q“'%—'—w-a_-

i Notary Public residing st

Levi Qen Oommener  Seobecx, wa

STATE OF WASHINGTON, County sx
On this day of , 0 .
befors me, a Notary Public in and for said

county and stats, personally appﬂrﬁd
known or proved to me to be the person(s) who executad the forepoing instrument, and acknowledged
to me that he executed the same.

In witness whereof I have hereunto set my hand and affived my official seal the day and year in this
certificata first above written,

Notary Public rediding st
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REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Dead of Trust, Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full, You are hereby
directed to cance! said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,

without warranty, all the estate now held by you under this Deed of Trust to the person or persons
legally entitled thereto.

Dated:

U23107601-0LTNOY?
DEED OF TRUST
LOAND SR170]
Ul Recordinge
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locating the said premises. It does not
purport to show all roads or easements.
The company assumes no liability for




